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Before we can fix our economic problems, we must first diagnose what is causing themMany of

our political and intellectual leaders call for more government intervention to fix the economy.

They tell us that it creates jobs, corrects “market failures,” and boosts economic growth. And

they insist that we need such intervention to help the poor, to coddle the consumer, and to

protect the worker.But they’re dead wrong. Government intervention is not the solution to our

economic problems; it’s the cause.Bankrupting America: How Government Intervention is

Wrecking the Economy analyzes all the major categories of government intervention in the

economy—from taxes, deficits, antitrust, and price controls to regulation, protectionism, central

banking, and wealth redistribution.In this book, you’ll find out:Why protectionist policies such as

tariffs destroy more jobs than they save.Why the antitrust laws penalize the most productive,

successful companies.Why price controls cause shortages.Why the minimum wage increases

unemployment.Why regulation stifles productivity.Why high taxes, chronic deficits, and

excessive government debt hinder economic growth.Why government-provided services cost

twice as much as those provided by the private sector.Why private charity is more effective

than government welfare.Why the Federal Reserve’s manipulation of interest rates causes

asset bubbles.Why government “stimulus” spending during a recession does NOT accelerate a

recovery.And much more.Backed by numerous academic studies and sound economic logic,

the conclusion is incontestable: Government intervention simply doesn’t work. It stifles saving,

investment, and capital accumulation. All of this translates to higher unemployment, higher

consumer prices, and lower economic growth. To fix the American economy, we need much

less government intervention, not more.

Book DescriptionThe theory of revealed preference has a long, distinguished tradition in

economics but lacked a systematic presentation of the theory until now. This book deals with

basic questions in economic theory and studies situations in which empirical observations are

consistent or inconsistent with some of the best known economic theories. --This text refers to

the hardcover edition.Review'The book is an extremely important contribution to the literature,

and unlike most other texts which summarize the research in areas of mathematical

economics, there is a serious effort to make the reader aware that contemporary RPT is a tool

for applied economists that competes with the ever-expanding set of empirical tools now

available.' D. Wade Hands, Oeconomia --This text refers to the hardcover edition.About the

AuthorChristopher Chambers is an Associate Professor of Economics at University of

California, San Diego. He has published articles in the American Economic Review,

Econometrica, Games and Economic Behavior, the Journal of Economic Theory, and

Theoretical Economics. He is an associate editor of the Journal of Economic Theory, the

Journal of Mathematical Economics, and Social Choice and Welfare. He is also coeditor of

Mathematical Social Sciences.Federico Echenique is a Professor of Economics at the

California Institute of Technology. He has published articles in the American Economic Review,

Econometrica, the Journal of Political Economy, Games and Economic Behavior, the Journal of

Economic Theory, and Theoretical Economics. He is an associate editor of the Journal of

Economic Theory, the Economic Journal, Economic Theory, and ACM Transactions on

Economics and Computation. --This text refers to the hardcover edition.Book DescriptionThis

book examines situations in which empirical observations are consistent or inconsistent with



some of the best known economic theories. --This text refers to the hardcover edition.Read

more
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interventionism . . . [is] seriously deluded regarding the extent of the productivity loss caused by

government interventions. Surely, the adaptability of the capitalist economy has negated many

obstacles placed in the way of entrepreneurial activity. We constantly observe that

entrepreneurs are succeeding in supplying the markets with more and better products and

services despite all difficulties put in their way by law and administration. But we cannot

calculate how much better those products and services would be today . . . if the hustle and

bustle of government were not aiming (inadvertently, to be sure) at making things worse.”—

Ludwig von MisesContentsIntroductionProtectionismPrice ControlsAntitrustRegulation of

BusinessCentral Planning and Government-run EnterprisesWealth Transfers: Welfare,

Subsidies, and EntitlementsTaxes, Spending, Budget Deficits, and Government DebtFiat

Money and Central BankingRecession PolicyGovernment Intervention Hampers Economic

ProgressAuthor’s NoteAbout the AuthorBonus: Introduction to Ending Big Government: The

Essential Case for Capitalism and FreedomNotesIntroductionMany economists from Adam

Smith to Jean-Baptiste Say, to Ludwig von Mises, to Milton Friedman have shown that the free

market is practical. It efficiently allocates capital and resources, fosters investment and

innovation, and as a result, maximizes wealth creation and economic progress.Unfortunately,

many intellectuals and politicians deny this. They argue that we need government intervention

to enhance the operation of the economy. It allegedly corrects “market failures,” curbs the

power of big business, and boosts economic growth. And they insist that we need such

intervention to help the poor, to coddle the consumer, and to protect the worker. Are they right?

What are the actual economic effects of government intervention?This book will analyze all the

major categories of government intervention in the economy—from protectionism, price

controls, antitrust, and regulation to central planning, wealth transfers, fiscal policy, monetary

policy, and recession policy.ProtectionismProtectionism refers to any government policy that

imposes barriers to international trade. The purpose of such policies is to “protect” domestic

companies from foreign competition. Examples of protectionism include import quotas and

voluntary export restraints. But the most common protectionist policy is a tariff, a tax on

imported goods.The main argument for protectionism is that it saves jobs. Suppose the

American auto industry sells cars for an average price of $20,000 each, but the Japanese start

selling better cars for an average price of only $17,000. As cheaper Japanese cars flood the

American market, the American auto industry screams that it’s suffering and must lay off

workers if nothing is done. A tariff of $3,000 on Japanese cars, the protectionists argue, will

“level the playing field,” preventing job losses.It’s true that if the tariff is not imposed, jobs in the

American auto industry will be lost. But jobs are lost—and gained—all the time. A market

economy is dynamic, not stationary. It evolves, adapts, and adjusts to changing conditions.

Some industries contract, while others expand. Some jobs become obsolete, while others are

created. Data from the Bureau of Labor Statistics show that from 1993–2013 the U.S. economy

lost on average 29.34 million jobs per year, but it also gained 30.48 million jobs per year.

[1]Jobs lost in the auto industry mean new jobs in other industries. If Japanese cars cost



$3,000 less than American cars, consumers buying a Japanese car will have more money left

over. They will either save or spend that extra money. If they deposit it in a bank, more money

can be lent to businesses to expand their operations and to hire more workers. If they buy

more goods rather than saving the money, the industries producing those goods will need to

hire more people to meet the rising demand.Although a tariff might save jobs in a particular

industry, it hinders job creation in other industries. Some tariffs even cause net job losses. In

2002 President George W. Bush imposed a tariff on steel. The higher steel prices caused by

the tariff raised costs in industries that buy steel. This reduced their profitability, reduced their

production, and reduced their demand for labor. As a result, the steel tariff destroyed more jobs

than it saved.[2]If foreign businesses can produce a good cheaper, we Americans are better off

buying it from them. The labor and resources we save by not producing that good ourselves

can then be devoted to other goods we can produce more efficiently. (Recall the principle of

comparative advantage from Economics 101.)Many academic studies have shown the harm

caused by protectionism. For example, economists Jeffrey D. Sachs and Andrew Warner found

protected economies grew much slower than unprotected economies:During 1970-89, we find

a strong association between openness and growth, both within the group of developing and

the group of developed countries. Within the group of developing countries, the open

[unprotected] economies grew at 4.49 percent per year, and the closed [protected] economies

grew at 0.69 percent per year. Within the group of developed economies, the open economies

grew at 2.29 percent per year, and the closed economies grew at 0.74 percent per year.

[3]Protectionism is a form of corporate welfare. It protects some industries at the expense of

consumers and at the expense of other industries. Consumers lose because they must pay

higher prices. Unprotected industries lose because consumers have less money to spend on

the goods produced by those industries. Although protectionism in the United States today is

relatively low, it still costs Americans about $100 billion annually—more than $1,200 for a

family of four.[4]Price ControlsA price control is a legally mandated price. The two kinds of

price controls are price floors and price ceilings. A price floor is a minimum price. If the

minimum wage is $10.00 per hour, then paying workers less than that is illegal. A price ceiling

is a maximum price. If a price ceiling of $2.00 is placed on a gallon of milk, then selling it for

more than that is prohibited.What are the effects of price controls?Suppose the market wage

for unskilled labor is $7.00 per hour, but the government decrees a minimum wage of $10.00

per hour. Marginal businesses, those just breaking even, won’t be able to afford the higher

labor costs. The only choice for these businesses is to lay off workers or cut their hours. And

other businesses planning to hire more unskilled labor can no longer afford to because the

higher minimum wage has made it too expensive. More workers laid off and fewer workers

hired leads to a surplus of labor: unemployment. (Note that a minimum wage reduces

employment only when it’s set above the market wage.) A minimum wage prices unskilled

labor out of the market. This especially hurts job hunters just entering the workforce.In their

review of the literature on the minimum wage, economists David Neumark and William

Wascher conclude that most studies “point to negative employment effects.”Moreover, when

researchers focus on the least-skilled groups most likely to be adversely affected by minimum

wages, the evidence for disemployment effects seems especially strong. . . . In sum, we view

the literature—when read broadly and critically—as largely solidifying the conventional view

that minimum wages reduce employment among low-skilled workers.[5]If price floors cause

surpluses, what about price ceilings? Suppose the market price of milk is $3.00 per gallon, but

the government imposes a price ceiling of $2.00 per gallon. Because the price of milk is lower,

people will buy more—demand increases. But the lower price reduces profitability, driving



marginal milk producers out of business, thus decreasing supply. Higher demand combined

with lower supply leads to a shortage. Consumers can’t buy as much milk as they would like

to.Consider the effects of rent control, a price ceiling on low-end rental properties. Because

rent control reduces profitability, developers will stop building new, low-end apartment

buildings. Instead, they will build luxury apartments exempt from rent control. This causes the

supply of low-end apartments to fall short of demand. This unmet demand will then spill over to

apartments without rent control, raising their rents and further hindering poor families from

finding affordable housing.Besides causing shortages, rent control reduces quality. When

landlords’ costs rise due to inflation, they are prohibited from raising the rent to cover the

higher costs. As their profits dwindle, many landlords can’t afford to repair or maintain their

buildings. This is one reason many apartment buildings in inner cities are deteriorated or

abandoned.[6]Partial price ceilings—ceilings imposed on some goods but not all goods—

cause prices for uncontrolled goods to rise from “spillover of demand.”[7] Many people can’t

buy price-controlled goods due to shortages, so their demand for those goods remains

unsatisfied, “spilling over” to other goods. That is, because certain goods people want to buy

are unavailable, they buy other goods instead. The higher demand for those other goods

pushes up their prices.Universal price controls are controls imposed on all goods. Just as a

price ceiling on one good causes a shortage of that good, universal price ceilings cause

shortages of everything.[8] In a free market, if demand for radios rises while demand for

staplers falls, this information is transmitted through the price and profit system. Higher prices

and profits for radios induce businessmen to produce more; lower prices and profits for staplers

induce businessmen to produce less.Universal price controls paralyze the price system.

Businessmen thus have no way to know what goods to produce and in what quantities. And

because of universal shortages, consumers will buy whatever they can find. Unsatisfied

demand spills over to all other goods. So even though consumers might want more radios and

fewer staplers, universal price controls could lead businessmen to produce just the opposite:

fewer radios and more staplers.By severing the link between consumer demand and the goods

businessmen produce, universal price controls induce economic chaos. They cause shortages

of everything, leading consumers to buy anything. This enables businessmen to produce

anything despite what consumers want.[9]What about emergencies? Should government

impose price controls during an emergency to prevent “price gouging”?In the summer of 2005,

Hurricane Katrina destroyed most of New Orleans. A couple of weeks later, Hurricane Rita

headed for the Texas Gulf Coast. Countless people in Houston and Galveston tried to evacuate

before the hurricane hit.[10] The government issued warnings that businesses caught “price

gouging” would be prosecuted. Such a threat is like a price control, as it intimidates

businessmen from raising prices.[11]During the evacuation, gasoline demand outstripped

supply. Normally, businessmen would raise the price in response to the higher demand. If time

permitted, other businessmen would transport cheaper gasoline from outside areas into the

emergency areas to profit from the higher price, helping meet demand.Holding the price of

gasoline below the market price would only make a bad situation worse. The first people

arriving at the gas stations would fill their tanks, leaving no gasoline for the people arriving last.

But if the price rose to the market level, people would conserve. Rather than filling their tanks,

many would buy only enough gasoline to get out of the area. A higher price would also induce

friends and families to fit as many people as possible in each vehicle rather than driving several

vehicles. During an emergency, if people buy fewer units of a good because of a higher price,

this ensures that enough is available for everyone willing to pay for it.AntitrustAntitrust is a set

of laws intended to prevent monopolies by curbing the “anticompetitive” practices of big



business. These laws originated under the Sherman Act of 1890, which decrees, “Every

contract, combination in the form of trust or other-wise, or conspiracy, in restraint of trade . . . is

hereby declared illegal.”[12]The phrase “restraint of trade” has never been legally defined, but it

could include all economic activity. As Justice John Paul Stevens points out, “Restraint is the

very essence of every contract; read literally . . . [the Sherman Act] would outlaw the entire

body of private contract law.”[13] Because “restraint of trade” is vague, and because many

antitrust laws don’t specify what acts and practices are illegal, businessmen can’t know what is

prohibited until they’re slapped with an antitrust lawsuit after the fact.Although the antitrust laws

are aimed at big business and are selectively enforced, they could be used to target any

business. The government can prosecute a company for charging high prices (price gouging),

low prices (predatory pricing), equal prices (price fixing), or different prices (price

discrimination). No matter what price a business charges, it is guilty under antitrust.

[14]Economist Richard Salsman observes, “The drug companies are said to be guilty of setting

prices that are too high; Wal-Mart of setting prices that are too low; the airlines of setting prices

that are too similar.”[15] Businesses have also been targeted for mergers and for tying

agreements (selling a product with another product). None of these acts violate anyone’s rights.

They are voluntary, legitimate business practices, neither fraudulent nor coercive. But antitrust

remedies are coercive. The government has forced businesses to break up, divest assets,

forgo mergers, pay fines, pay treble damages, and change pricing policies. The government

has even thrown businessmen into prison—not for committing fraud, but for the crime of doing

business.

Bankrupting America How Government Intervention is changing, Bankrupting America How

Government Intervention is doing, Bankrupting America How Government Intervention

is justified, Bankrupting America How Government intervention works, Bankrupting America

How government works, are entitlements bankrupting america, medicare bankrupting america,

health care bankrupting america, health insurance bankrupting america, is social security

bankrupting america, america bankrupting october 2021, bank of america bankrupting, the 5

families that own america

Liberty Lost: American Big Government and the Erosion of the U.S. Constitution: A Brief

History, Scamdemic - The COVID-19 Agenda: The Liberal's Plot To Win The White House, The

1776 Report, Why Nazism Was Socialism and Why Socialism Is Totalitarian, The Know Your

Bill of Rights Book: Don't Lose Your Constitutional Rights—Learn Them!, The Founders'

Speech to a Nation in Crisis: What the Founders Would Say to America Today, Who Controls

America, The Assault On Freedom In America, Fauci: The Bernie Madoff of Science and the

HIV Ponzi Scheme that Concealed the Chronic Fatigue Syndrome Epidemic, THE WOKE

SUPREMACY: An Anti-Socialist Manifesto, Who Was Karl Marx?: The Men, the Motives and

the Menace Behind Today's Rampaging American Left, The Myth of White Fragility: A Field

Guide to Identifying and Overcoming the Race Grifters, Climate Miracle: There is no climate

crisis Nature controls climate, Truth Is a Lonely Warrior: Unmasking the Forces behind Global

Destruction

Shane Liberty, “Excellent read! Damning refutation to state protection and interventionism into

http://www.neutronbyte.com/api/Wa18oYTP/e/Eaoo/OPMw/LNElq/Bankrupting-America-How-Government-Intervention-is-Wrecking-the-Economy


the economy.. Excellent read! Damning refutation to state protection and interventionism into

the economy, resulting in compromise and corruption!I'd like to address several of these

reviews I see proclaiming this is some kind of 'Fox News propaganda', or something like this.

But first for the book:This book popped up on Amazons recommendations for myself, so I

saved it in a wishlist I set up for Kindle books and bought it along with the audio version about

a week or so ago. I've listened to it twice in its entirety at work now (I work in the back of a

grocery store where pulling palettes gives me plenty of time for audio books) and for what the

title and what it promises, as well as the price, you can't go wrong! It's a short read (or in my

case listen as I completed it both times within a few hours each time) but excellent nonetheless!

This little book is packed not only full of damning refutation to protectionism and

interventionism into the economy by the state, but cites countless examples to strengthen his

argument!If you understand that governments do far more to hurt the economy, you're going to

want this little book as an aid to give you many examples you can refer to!As for these few

reviews I see here claiming "This is just Fox News, capitalistic praise" etc etc, give me a break!

About every time I find a good book on economics I swear I see these same types of

comments, and its as if every single little blind statist out there is taught in some seminar that

anything that's not for more government is 'racist', 'sexist', 'fascist', and 'Fox News dog

whistles'. As if any of these are real arguments.Now I don't watch Fox News religiously by any

means, but I'll occasionally tune in to update myself with some of the bigger issues goin on in

the world. Usually I educate myself through reading, and independent institutes and programs

that feature many authors and authorities on subjects like this. But I can say that to attempt to

reduce this author's arguments to 'Fox News jargon' (or however these reviewers want to word

it) is completely ridiculous, and should mean all the more reason to purchase this little gem!

And yes, any good book I have in my library that's available on audio, I make it a goal to get

through it three times. So I'll be going through it again!But this nonsense about it supposedly

being 'Fox News rhetoric', is such a lame and silly attack. What exactly is it that makes it 'Fox

News talking points? Because it shows us in many instances how government destroys the

economy? I can't believe people attack this position, and worse, attempt to annex everything

that disagrees with them to 'racism', 'sexism', 'fascism' and in this case to Fox News as if we're

supposed to not give such things thoughtful consideration just because somebody through out

these cheap and meaningless ad hominems.Anybody reading will find this little book packed

with a lot of good information, and it becomes quite apparent that the author has really devoted

himself to thorough research. But you know, if we're not looking to government and how

wonderful it's been towards our economy over the years, than yes, it's nothing but 'Fox News

talking points' and of course we should not give it a read or listen. How silly. How ridiculous.

How absurd. I would love to hear those providing such cheapshot driveby reviews as to what

their approaches to government and the economy is!Another review that cracked me up for its

absurdity was condemning it for praising 'free markets'. Again laughable, as if this position is

such a horrible thing. Heaven forbid we actually allow the market and not man to dictate our

economic prosperity. But like I said, for statists, if you're not begging for what they want (always

and evermore government) something must be wrong with you we're certain.But, if you want

markets to be free, and not bogged down and corrupted by the hands of fallible humans, you're

going to want to add this powerful and concise little piece to your arsenal of good reads and for

all its references!Until finding this book I'd never heard of this author, but I see he has several

more and I'll definitely be buying some of those as well!Thank you Mr Dahlen for this excellent

work and I'm looking forward to checking out more from you! Oh and don't worry about these

few nonsense reviews, in time the word will get out as to how well and thoroughly researched



this book is! God bless!”

Harold F. Vann, “Are you interested in our future?. I chose this book due to our President’s

introducing tariffs. Having no training in economics I had lived by studying hard, serving people

with my knowledge, spending less than our family made, giving a significant portion to those

less fortunate, regretting the government’s imposing ineffective costly regulations, grieving our

government’s spending our grand children’s future. So, on reading Bankrupting America I now

know how far we have come toward bankruptcy! Speak out, before it is too late.”

Lita Lepie, “Brilliant. Brilliant. Changed the entire way I look at our monetary policy. Presented

views I was not familiar with. Hooked me. Beautifully, clearly written. Thanks, Michael, for

opening up my eyes!”

José A. Azpúrua, “WHAT, WHY, and HOW is America going down the drain, and the way out.

Michael Dahlen is one of the few people who, understanding what is happening in his country

(and many others) is able to write succintly what is happening, why, and how to avoid it.I have

read two of his books, and am looking forward to reading the third one in this trilogy. WHAT is

happening, WHY, and HOW to get rid of the deleterious effects of big government.”

The book by Michael Dahlen has a rating of  5 out of 3.2. 8 people have provided feedback.
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